No. 25011/1/2018-Toll
Government of India
Ministry of Road Transport & Highways
(Toll Division)
- Transport Bhawarn, 1, Parliament Street, New Delhi - 110001

Date: 04.06.2018

. OFFICE MEMORANDUM

Subject: Linking factor due to change in base year of Wholesale Price Index (WPI) from
2004-05 to 2011 -12-reg.

1. Recently, Ofﬂce of the Economic Affairs has published new series of Wholesale Price
Index (WPI) with base year revised from 2004-05 to 2011-12. Whereas the old series of ‘WPI
2004-05 has been discontinued from April, 2017, the proiects awarded to developers are still
governed by the old series of WPI. Therefore, in order to maintain continuity between the

two series, linking factor is to be used.

2. In this connection, the linking factor circulated by NHAI vide policy ciréular no. 18.30,

dated 20.03.2018 (copy at Annexure-A) may be used for the purpose of ‘user fee revision’.

-

3. This issues with approval of Secretary, MORTEH.

o

(Sdswat Mohapatra)
Asst. Executive Engineer (Toll)
E-mail: saswat.mohapatra@nic.in

Enclosure: As above.
To,

1. DG (RD & SS)..
2. All Chief Engineers of MORTE&H.
3. All Regional Offices of MORTE&H.

Copy for information:

1. PS to Secretary, MoRT&H.
2. PS to Addl. Secretary, MoRT&H.
3. Ps to JS (Toll), MoRT&H.
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National Highways Authority of India
(Ministry of Road Transport and Highways)

-5 w6, FFex-10, TRFT, T¥ fewit-110075
G-5 & B, Sector-10, Dwarka, New Delhi-110075

NHAI/Policy Guidelines/ Linking factor due to change of base year/2018

Policy No.18.30, Dated the 20" March 2018
(Approved by EC in its meeting held on13.03.2018 under Agenda Item No 338.25)

Sub: Linking factor due to change of base year of WPI from 2004-05 t0.2011-12.

Due to change of base year of Wholesale Price Index (WPI!) from year 2004-05 to
2011-12-references have been received from field units of NHAI (from ROs & PIUs.) for
mechanism for adoption of WP! series 2011-12 for payment of price escalation in the
contracts with base year of WPl as 2011-12. The Wholesale Price Index- (WP1) is an
economy wide index published by Office of the Economic Adviser (OEA) since 1942. The
base of the index, however, is being continuously revised and the latest series is with the
base 2011-12=100. The selection of commodities, weights structure and the source
agencies for supply of price Quotations are decided by a Working Group constituted at
the time of revision of the base. The Wholesale Price Index (WPI) series has been last
revised on May 12, 2017 by shifting base year from 2004-05 to 2011-12. Linking factor
given for conversion of WP] (2011-12) indices to WPI (2004-05) series should be used from
April 2017 onwards as notified in the website of OEA (wrvrr.eaindustry. nic.in).

2. Some of the items of the old series have been dropped and some new issues have
been included in the new series. List of items dropped or revised from WPI series (2004-
05) and list of items added or revised in WP series (2011-12) are available on the website
(www.eaindustry.nic.in) of the Ministry of Commerce & Industry, Govt. of India.

3. The number of items in commodity basket of the index has increased from 676 in
the old series to 697 items in the revised series, there has been a complete review of the
commodity basket. All such items, which have become obsolete or have become
relatively less important vis-a-vis other items, have been dropped and new items, which
have emerged as important ones, have been included. Thus, there cannot be a one to
one correspondence between items in the two series. Number of quotations has also been
increased significantly from 5482 to 8331 and average number of price quotation per
commodity has increased from 8 quotations in 2004-05 to 12 quotations per commodity in
2011-12. ' ‘

4, In order to maintain continuity in the time series data on wholesale price index,
_ ,_) . linking factors have been provided so that the new series, may be compared with the
eC) . earlier one. The linking factor to link the WPI 2004-05 to WPI 2011-12 is developed by
O using the Athematic conversion method as was the case during earlier transition to new
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. 6.3
under : ,
A » Lmkmg Factors proposed to be used in. NHAI L T .

: Item/ltem Group in | Corresponding “jtem/ group WPI for FY 2016-17 # Linking ;Factor;}'
| the Ol Series of ‘items in the new series w1th Base Year - - Col(3)/Col (4)
(2004 05) L ©(2011-12) , R »

: S 2004505 2011 12 -

. (1) ) : ' 3 - @ 1 (5)

Al Commodrtles T All Commodities T83.2000 | 111.6167 | 1.641
Primary articles Primary articles . 1261.6500 128.8500 | 2.031
Fuel & Power . | Fuel & Power - —1789.9000 | 86.2750 2.201 -
"Manufactured anufactured Products 757.3833 | 110.7083 1 1.422

* Products : N
Cement & Lime Manufacture of Cement, llme ~17175.4833 | 110.5833 1.587

BRI and plaster . v R . .
175.2333 | 107.8167 1,625 .

Ordinary Portland Cement
Stainless Steel bars & rods,

Grey Cement
:169.1_090 181.9583 1.953 .-

[ Steel (rods) :
N including flats g , : :
Rebars MS Bright Bars A : T151.8417 | 79.8500 1.902 -
_Cons_truction [ weighted average of (i) Loader 141.5667 | 109.7333 1.290
Machi‘nery @ . (wt. O. 00379) and- (ii) Concrete .
vibrator & Mixer (wt. Q. 01692) ,
ar-17

# Slmple average of monthly WPI from April-16 to M

mula for gettmg WP (2004 -05) of Construction Machmery by us’ing l‘_i'nkin:g Fa‘ctor:

@ For
 WPly (04-05)= 1.290 x[O 00379 x WPlioaer(11- 12) + 0. 01692
- [o. 00379+o 01692] v | LOADER( ) 4 X WP'Conc vxbrator(11 12)]/
This issue w1th the approval of the Competent Authont oy

‘ (V K. Sharma)
Chlef General Manager (Coord )

IOS/PIUS/CMUs/SIte Offlces.




